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Thru it will be seen that the probable
amount of expenditure will exceed the .

amount of revenue, an estimated, by 9110,
000.
- With this deficit presenting itself so pal-

pably to my mind, I have essayed to infuse
into the administration of the scrvieo a
rigid economy; yet, with all the savings
which it may be possible to make by the
most rigid economy, I am satisfied the ex-

penditure cannot bu reduced within the
income, without either reducing the trans-
portation of the mail below the just wanls
of the community, or in some other mode
increasing the revenue of the Department.

To continue the present amount of ser-

vice, and extend it with the growth and
prcad of our population, particularly in

the West, the present revenue, with its
former charges, is evidently inadequate;
and a reduction of that service Greatly be- -

. low its present standard would have to take
place, unless Congress make an appropria-
tion from the public Treasury, which 1

neither ask nor desire to see made.
Upon a view of all the circumstance,

and with a perfect sense of the responsibil-
ity assumed, I have felt myself imperiously
called upon to exercise n power vested by
the act of 1825 in the Postmaster General,
and have readjusted the commissions here-
tofore allowed to deputy postmasters. By
this regulation, a copy of which is an-

nexed, there will be added to the nett anual
income of the Department about 8100,000.
I thought it better to do this than either to
ask Congress for an appropriation or to re-

duce the transportation of the mail below
the just wants of the community.

When it is known that this reduction has
been made to enable the Department to
send intelligence among the people, by con
tinuing and extending mail facililes, and
nit in a spirit of parsimonious economy, the
liberal and enlightened of all sections will,
1 a;n persuaded, approve what has been
done; and I will not allow myself to believe
that those whom it most immediately af-

fects will view it in an illiberal spirit.
Should Congress, however, not approve

of this measure, they will have it in their
power, before the order takes effect, to ar-

rest its force; and will no doubt adopt the
necessary measures to require the reduc
lion of mail service, or to provide the
means of paying the balance which will be
duo to contractors at the end of the vear.

The annexed report of the Auditor of
the Tost Office Department (marked B,)
will exhibit the progress which has been
made in the adjustment and liquidation of
the accounts of postmasters since the 4lh
of March last.

It is to be expected that among the
14.000 deputy postmasters (appointed gen-
erally without a personal knowledge of the
individuals or their securities) there will be
found some who will prove faithless to their
trusts, and whose securities are not good
for the amount due the Department. In
view of this, I have, instituted a rigid in-

quiry, not only' into the fitness and busi-

ness qualifications of the postmasters, but
the solvency of their securities, from which
the best results may be anticipated. This
operation, performed in part by the special
agents of the Department, under the lctt;r
of instructions annexed (marked C.) and
the prompt sett latent of Jjje accounts of
nil postmasters, will more effectually guard
thvdepartmcnt from losses by defaulting

f masters.
The reduction of the postage upon let- -

jrs is a subicct which has engaged the
public attention for vears, and is one of
great interest to the whole community.

It is contended by many, whose opin-
ions are entitled to respectful consideration,
that the reduction of postage would give
an increase of revenue. Without under-
taking to discuss this question at present, 1

am not prepared, from the present financial
condition of the department, to recom-
mend a reduction of the rates of postage,
as now fied by law, but invite a modifi-
cation of them so far as to make them con- -

form more generally to the smaller coin of
the United ."states, and solicit a revision of
wiu lawaiiguiuiiug i .o j.aiu-- u uu uuw jja -

pcrs. i do not desire that the rates ol
postage on nevvrpapers proper should bo
increased, though much might be saved to
the Department if the princ iple of

was applied to newspapers, pro-
vided such regulation was deemed accepta-
ble to public opinion. I must, however,
earnestly invite your attention, and hops
you will call that of Congress, to the ne-

cessity of the enactment of some law by
which a just discrimination may be made
in the imposition of postage on newspapers
proper and those mammoth periodicals
which assume the name and shape of news-
papers; but which are, in fact, the republi-
cation of books, reviews, an 1 novel-- , sent
through the postoffiec, not always lo sub-
scribers, but in large masses to agents, to
vend in the markets of the more distant
cities, towns, and villages, which greatly
increase the sizi and weight of the mails
and the expense of transportation, without
a corresponding remuneration to the

The great number of these large
publications which have been sent bv the
mail from Baltimore to Wheeling has mainly
contributed to the frequent irregularities of
the ostein mails lor the last twelve
months. I respectfully inquire whether
it is just that the United Slates mail shall
be compelled to transport one of these pa-
pers, weighing nearly a pound, for a cent
and a half, from Boston or New York to
Louisville, Ky to a factor, to sell for the
benefit of the publisher, while the letter of
friendship or of business is taxed with
twenty-fiv- e cents postage between the same
points.

I have already alluded to the establish-
ment of what are called private expresses,
for the carrying of letters, packages, and
newspapers, upon the post roads of the
United States, for pay and compensation,
as one cause tending greatly to the reduc
tion of the revenue of the Department.
I must beg leave again to bring the subject
more particularly to jyour notice, under a
hope that you will invito that of Confess
to the necessity of soma funho. i:- -
mre flfecr-jall- t pYotet ihe inter! and

rights of the General Gorernment In its
Post Office Department

If there is any grant of exclusive power
to Congress upon which all unite in wpin
ion, it is the power to establish post office
and post roads; and it may fairly be as-

sumed as an admitted principle, that when
Congress, in the exercise of that powci,
h:i9 established a post road, the right oi a

Slate, or the individuals of a State, to es-

tablish lines of transportation, for letters,
packages, and newspapers, upon and over
the same roads, tor compensation, cannot
be successfully maintained.

How far this usurped power has been I

exercised by individuals, and to what extent,
I am not fully informed; but the inform

communicated to the Department in-

duced mo to avail myself of the services
of the First Assistant Postmaster General,
while on a temporary visit of business to
Philadelphia, to collect and icport to me
such information upon the subject as his
other engagements would permit; and 1

have the honor now to submit to you his
report.

Another report from the First Assistant
Postmaster General, herewith submitted,
will present you with a detailed statement
of the amount of mail service for the year
ending the 30th June, 1841, and the rate ol
cost for the same in each State and Ter-

ritory, distinguishing between each charac-
ter of service. By this report it will ap-

pear that the United States mail was
transported on railroads and steamboats
3,910,450 miles, at the cost of S5S5.813;
on horse and In stilkeys 15,()88,802 miles,

at a cost of 8781,807; in stages and in
coaches 18,901,213 miles, at a cost of

1.791.635: niakins a total aggregate of
annual transportation of 1 1.995,525 miles,
at the rate of cost of 83,159,375.

The act of 1838 declares that each
railroad within the limits of the United
States, which now is or hereafter may be
completed shall be a post road;" and in
that law, and the act of 1839, provisions
limiting the amount brwond which the
Postmaster General is prohibited from pay-

ing for the transportation of the mail on

railways will be found.
Great embarrassments to the department

have arisen in the making of contracts for
the transportation of the mail with many
of the railroad companies, under the laws
now in force. The embarrassments arise
mainly from two causes: the one, that the
price which the Department is enabled to
pay, whether in reference to the means or
maximum fixed by the legislation of Con-
gress, has been deemed inadequate by
many of the principal companies. The
other arises from an unwillingness on the
part of some of the companies to run by a
schedule prepared by the Department; pre-
ferring to run at such times as will best
suit the travel upon the road; regarding
as it is natural for them to do. the carry'
iii2 of the mail as secondary to the trans.
nortation of passengers. The latter evil
has been particularly felt in the groat
Southern mail, on its transit from Wash
ington city to New York. The mail going
south from New York is necessarily thrown
upon the Philadelphia and Baltimore rail
road in the night, between i'lnladeipiiia
and Baltimore; and the southern mail lor
New York is compelled to lie over twelve
hours in Baltimore, unless the Philadel
phia company can be induced to run that
trip also in the night. This they have de
clined doing, unless the Department would
pay them a compensation greater than is
authorized bv the laws of Congress. Un
der a hope that some arrangement could
be made to last during the session of
Congress, if no longer 1 addressed to the
presidents of the railroad Companies con
cerned in the transportation ot me man
between the city of Washington and N.
York a letter, a copy of which, and the re-

port of the First Assistant Postmaster Gen-

eral, on this subject, arc herewith submit-
ted.

An anxious desire to effect soms pcrm.i- -

nnnl ni'ranirmiwnl U'ilh thfi rnilrond cornoa- -

njcs fbr the transportation of the mail, no- -

!on a ililsis wll;i;n 6iia )0 both just and uni
f)rm considering the nature oj the service
performed by each, induced me to invite a
meeting of the (.residents of the ddtorcnt
companies, in t.ie city ot Washington, on
the 1st of January nixt, and I am gratified
at the prompt manner in which nil who
have bt;en heard from have confuted 1 1 at-

tend, and a hope is cherished that some ar
rangement, satisfactory to all parties and
beneficial to the public, may yet be effect
ed.

The improved mode of intcrcommu
nication by railroad and steam, operating
under chartered rights granted by the
Slates, and over which it is not pretended
that the General Government, much le

the Post Office Department, can exercise
any control, imposes upon Congress, in my
opinion, new duties and obligations, which
can only be cancelled by the adoption of
some measure whereby the l'ost Ulliee De
partment may, upon adequate considera
tion, soeure by compact the right to trans
port the mail in the cars of railroad com
panies, and at tne same timo give to tne ue
nartment the power to control the
lure and arrival of the same.

There is now paid to the different rail
road companies, annually, over 8100,000
for the service, without power in the De-

partment to regulate the travel, arrival and
departure of tiic mail; and the constant and
frequent difficulties, both in entering into
and the eiecution of contracts, are present-
ed.

It has occurred to me that the present is
a most favorable period for the adoption of
some measure by Congress, whereby to se-

cure to the United Slates the right to trans-
port the mail upon these roads in all time
to come, free of any annual charge upon
the Post Office Department, by the ad-

vancement of a sum in gross which may be
agreed upon, to each of these companies,
or such of them as may be willing to con-trac- t.

Many of the railroad companies,
and some of them constituting most impor-
tant links in the great chain of intercom-municatio- n

botween Boston and Charles-tnn- .
owing to the ri dnngmnt of the

monetary concerns of the world, an J lh
depression of all State and company stocks,
rind themselves laboring under embarrass-
ments and difficulties; which the aid of the
General Governmpnt, applied in the way
proposed, would effectually remove, and at
the same lime secure to the United Stales
the advantage and the ample equivalent of
transporting the mail upon these roads.

The credit of the United States to an
amount not greater than the sum necessary
lo produce at five per rent, interest, the
amount paid by the Post Office Depart-
ment to these companies annually, would,

have no doubt be sufficient to accomplish
this desirable end. The prompt and favor-
able action of Congress upon this subject
at the present time, would effectually secure
the Government against the danger of be-

ing called upon for occasional and large ap
propriations lo meet Hie balances due oy
the Department.

Do I a-- k the United States to Uo more tor
the Post Office Department than justice
would seem to demand, especially when n
is remembered that the whole expense of
the official correspondence of the Govern-
ment and the public, and private correspon-
dence of those entitled by law to the frank-
ing privilege, is sustained and paid by a tax
upon t lie correspondence of the communi
ty? If by this arrangement the Depart
ment is relieved from the heavy and annual
charge as now rated, (and it has neither
the power to lessen it nor to prevent its in
crease,) it may be hoped that the object so
much demanded bv considerations ot pub
lic justice (that of reducing the lax upon
the friendly and business correspondence
of individuals) will be attained, and, at the
same time, the useluiness ot the public mail
greatly enlarged and extended to those por- -

lions ot the union iiuiierio measurably ue-nie- d

the necessary mail facilities.
If the Government was required to pay

postage upon official correspondence, and
if the franking privilege was abolished or
reduced to proper limits, the revenue of the
Department would be increased to an
amount sufficient of itself to pay the inter
est upon the debt to be incurred by the
proposed arrangement, and liquidate the
principal in less than thirty years.

1 respectfully submit to the President the
propriety of communicating to Congress
the views which I entertain and have here
expressed upon this subject.

Some embarrassments to the free transit
of the United States mail coaches over that
part of the Cumberland road w ich lies
within the limits of the State of Virginia
have been experienced (hiring the present
year, incident to a right assumed by the au-

thorities of that State to impose a tax upon
the coach transporting the mail.

In the act of Congress proposing a ces-

sion of all right which the United States
claimed over said road, upon certain condi-
tions, to the States through which it pass-
ed, it was expressly provided that no toll
upon the stages, coaches, &.., conveying
to" United Slates mad should be imposed.
Witii this, among other reservations and
exceptions, the States of Maryland, Penn
sylvania, Virginia and Ohio, accepted the
cession and assumed the control over so
much of the road as is within their respec-
tive territories. It appears that, by a sub-

sequent act of the Virginia Legislature so
much of the act, by which she accepted
the road, exempting the stage, coach, fcc.,
conveying the United States mail from the
payment of tolls, was repealed, and a tax
was authorized to be, and was, imposed up-
on the same. Without detaining you with
a further narrative upon this subject, I sub-

mit the letters and correspondence of the
Department in relation thereto, and docu-
ments accompanying the same. Though
the amount charged and exacted at the sin-
gle gate in Virginia is inconsiderable, yet,
if she has the right to impose the toll, the
other States have an equal right, and will,
most unquestionably, assert it; and thus an
additional annual burden of near 81,fM0
will be added to the transportation of the
lTnileH Slates m:iil nvei l:ml wliir
is already the most expensive mail coavh
service in the l nited Mater.

It is proper I should infirm vou iliat the
prosecution instituted against 'the agent ..f

:a,mn oetore I was ca:.o. l . t:.e o.s- -

for obstructing the passage of the United
States mail on said road, by closing the toll
gate against the free passage of the coach
conveying the mail, has, upon my sugges-
tion, been suspended for the present, under
a hope that noon a full representation of
this subject, by the proper authority, to the
State of Virginia, all cause of difficulty
might be removed, without the necessity of
a penal prosecution.

I submit, for your information, the report
of the chief clerk of the Post Olfiee Depart-
ment, in reference to the expenditure of

made at the extra session of
Congress, to pay the debt due to contract-
ors and others, for services rendered prior
to the 31st of March, 1811.

There are other matters of detail, con-
nected with the service of this Department,
which by law are required lo be reported
to Congress; and it is therefore deemed in-

expedient to bring them particularly to your
notice in this communication.

I have the honor lo be, with respectful
consideration, your obedient servant,

C. A. WICKL1FFE.

State Bank of Illinois, )
Dec. 29th, 1C41.

At a meeting of the Directors of this
IS ink, held on the 2 1st inst., the following
preamble and resolutions were adopted, viz:

"Whereas a circular has been received
from the President of the Wtate Bank of In-

diana, setting forth lhat the said Bank will
he prepared to unite with the hanks of Ohio
and Kentuiky in the resumption i Fppcie
payment, on the first day of August next :

l'herelore
"Resolved, That the State Bank of Illi.

uois and its Blanches vi! be prepared to
join with ihe Banks of Ohio, Indiana and
Kentucky, in the resumption of epecie pay-
ment on the said 1st day of August next."

By order of ihe Board,
K, Ceihier.
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UEPOllT OF THE POST MASTER
GENERAL.

This report will be found in this morn-

ing's prjpcr. Notwithstanding Mr. Wick-litfe'- s

regret that his recent induction into
office would prevent him from giving such

a report as might be expected, wo ure sure
that, when our readers have read it, and
seen the able manner in which he treats of
the business of his Department, they will
feel assured that they have a servant at
the head of the post office department who
will not fall short of his duty.

There are many valuable suggestions in

the Report, which, if they are attended

to as the wants of the community call for,

cannot fail lo be of the greatest benefits,
not only in increasing the revenue of the
Department, but also in giving greater
regularity and despatch to the mails.

Particularly in the west, do we feel the
effects of the irregularity of the mails; and
from the tone of the Report, and the hith-

erto manifest disposition of the Post Mas-

ter General to remedy difficulties by a
strict enquiry into the management of the
affairs of the Department, we hope we
shall soon hear less grumbling.

The Report is not very lengthy and
should be read. The Reports from the
heads of the other Departments, we will
lay before our readers at as early a day as
possible.

EXCHEQUER OF THE. UNITED
STATES.

Below will be found the Agency of the
Treasury recommended-b- y the President
in his Message. It was submitted to Con-

gress by the Secretary of the Treasury, in
pursuance of a resolution adopted, accom-

panied by a Report explanatory of the
Bill. The length of the Report precludes
our giving it this week but it shall appear
in our next. We regret that we cannot
give the Report with the Bill, as it would
greatly have assisted the reader in more
properly understanding its proposed opera
tions. Speaking of the Report the "Madi-sonian- "

says: "Above all, we wish the
reader to be imbued with the spirit of the
Report; and should he fail to be convinced
by its arguments, he could not fail to beed
ified and cnlightaned by its patriotism.
To convince all, transcends human ability;
yet to accomplish any thing on this subject
is almost a miracle.

" We shall not pretend to give, at this
time, but a very brief, and perhaps imper
feet, outline of the Report, or the Bill
which accompanies it; for we are satisfied,
that nothing short of attentively reading
and thoroughly understanding both, will
satisfy any one, who takes the least inter
est in the subject.

" The Report, we are given to under-
stand, is a general exposition of the views
entertained by the President on the subject
of the Exchequer, and concurred in by the
Cabinet.

"The necessity of a National Currency
is dwelt upon the satetv ot the public
t,.t..,sljrcs considered; but 'the "great want

tl)C colinfry is the wan, of confi(Jpnce.

says the secretary "contioence in l "
steadiness and stability of the policy of the
Government."

"The difficulty of obtaining Government
loans is alluded to; and a, Bank consider-
ed AS OUT OF THE QUESTION."

A BILL
Amendatory of the several Acts establish-

ing the Treasury Department.
Sec. 1. De it enacted by the Senate and

House of Representatives of the United Slates

of America, in Congress assembled, That there
sImII be, and hereby is, created and established
in the Treasury Department at the seat of the
Government of the United States, a Boaid to be
called the Exchequer of the United Slates, to be

composed of the Secretary of the Treasury for

the time being, the Treasurer of the United
Slates for the time being, and three Comaiisjion.

ers, to bo appointed by the Piesident, with the
advice and consent of the Senate; one of the
said commissioners first appointed to be appoint-

ed for two years, one for four years, end one for

six years, and vacancies subsequently occurring
to be so filled as lhat one vacancy shall regular-

ly occur at ths end of every period of two yeais;
the said commissioners not to be removed from

office, except for physical inability, incompeten-
cy, or neglect or violation of duty, and in case
of any such removal, it shall be the duty of the
President to lay the reason thereof before the

Senate. And on the first organization of the

Boaid, one ol the three Commissioners shal I, by the

members thereof, be elected President, who shall
hold his office (or two years; and in like man-

ner a new election shall lake place afterwards at

the end of each successive period of two years.
And the Secretary of the Treasury shall have au-

thority te ppc:nl all sak iafsior officers m in

lk judgment of lb Board the transaolioa of it

business may require, the amount of lb sir respec-

tive compensations to be fixed by the Board,

who may lake bonds for the faithful discharge of

their duty, for such sums and in such manner at
ihe Secretary of the Treasury shell direct: And

each of the said Commissioners shall receive an

annual salary of dollars.

Sec. 2. And be it further enacted, That the

said Board of Exchequnr shall have power to es-

tablish agencies or offices in such of the cities or

towns of the Slates and Teriitories of the Uni-

ted Slates as it may judge cxpdient, not exece

ding two in any Stnto or Territory, and also

wherever Congress may by law require the same

to be established; and such officers and ogenis as

may by the Board of Exchequer be thought ne

cessnry for the nianngeinent of such agencies,

and die transaction ol their business, shall he ap.

pointed ly the Secretary of the Treasury, on the

recommendation of the Board of Exchequer;

and the said Board shall have power to fix the

amount of the respective compensations of such

officers, and to provide regulations for the govern-

ment of such agencies, the transaction of their

business, and (he rendering accounts of all their

proceedings. And in such regulations they shall

so assign and arrange the duties of the officers of

llie said agencies, as that one of those officers

shall be a check and control upon the oilier, and

for that purpose they shall require that the nc
counts and proceedings of each shall be entered

in proper hooks. And any of the officers of ihe

said ageucies may bereinoved by the Secretary

of the Treasury for physical inability or incom

petency, or neglect or violation of duly, but it

shall be his duty to slate every removal of any
principal officer of any agency, with his reason

therefor, in his general annual report of the trans

actions of the Exchequer.
Sec. 3. And be tt Jurther enacted, lhat the

said Exchequer and its officers shall be the gen
eral agents of the Government of the United
States for receiving, and disbursing
the public montys, and transferring and transmit

ting the same under the direction of the Secreta

ry of the Treasury; and all public moneys re

ceived, from whatever sources, shall, under the

same directions, be paid into the said Exchequer
or its agencies; and the principal officers em

ployed in such agencies shall give bonJs to the
United Slates for such amount and in such form

the Secietary of ihe Treasury shall prescribe
for the faithful performance of their duties. And
the said Board of Exchequer and its several agen
cies shall pay all warrants, drafts or orders made
ihereon by the Treasurer of the United Slates,

and by all disbursing officers and agents of the
Government having authority to make such drafts
or orders. And every such payment shall be
made, at the option of the person entitled to re
ceive it, in gold and silver coin or in Treasury
notes.

Sec. 4. And be it further enacted, Thst the
said Exchequer and its officers shall perform the
duties ol Commissioners ol Loans, in receiving
subscriptions, transferring siock, and paying di

vidends and interest thereon, under the direction
of the Secretary of the Treasury, and shall ren
der to the Treasnrei of the United Slates all ne.

cessary facilities for transferring and disbursing the
public funds as shall be required bv him, and
shall perforin all the duties of pension agents
under the regulations prescribed by the Secretary
of War. and shall render and perform all other
duties and services in relation to the collecting

g and disbursing of the public funds
as shall be prescribed by law or by the Secretary
of ihe Treasury.

Sec. 5. And be it further enacted. That it
.hall be lawful for the Exchequer at the Seat ol
Government, and its several agencies, to reoeivo
on private deposite gold or silver coin or bullion
the property of individuals, to he held as in other
eases of deposits made by individuals for conve
nience and security; and to issue certificates of
the fact of fucli deposit having been made; which
certificates shall always be redeemed on presen
l.nion at tho agency where issued. But the
amount so deposited nhnll never exceed in the
whole filieen millions of dollars, to he distributed
hy the Board among the several agencies accord
ing to the extent of their business respectively
and for issuing such certificates no higher premium
shall be demanded than shall be sufficient to in

demnify against the hazard of loss and remuncr
ated for the safe keeping the deposit, and in no
instance to exceed the one-hal- of one per cent
But paper issued by the Board and iis severs
agencies, wheiher in the form of bills or certifi

caies of deposit, shall be redeemable only at the
place where issued, unless the Board shall see
cause to order othciwise.

Sec. 6. And be it further enacted. That
shall be ihe duly of the said Board of Exchequer,
within three months after its first organization, to

establish such bylaws and rules of proceeding as

may judge expedient and proper for the regulation
uf its concerns and the government of its agen
cits; and copies of all existing s and regu
lotions shall be laid before Congress every year at
its annual session.

Sec. 7. And be it further enacted, That the

Secretary of the Treasury is hereby authorized
and directed to cause to bo prepared Treasury
notes of denominations not less than five dollars
nor exceeding one thousand dollars, which notes
shall be signed by the Treasurer of the Uu'ued
States and countersigned by the President of the
Board of Exchequer, and made payable to ih
order of the principal agent at each agency, and
shall be by him endorsed when issued at sucl
agency, and which notes shall be redeemable and
shall be redeemed in gold and silver, on demand,
at the agency where issued; end Treasury notes
intended to be issued by the Board of Exchequer
at the seat of Government shall be in like form,
arid shall be payable to the order of the Commis-

sioners, and shall be endorsed by some one of
them when issued, and shall be redeemable and
redeemed, at said Board, on demand, in gold and
silver; and exact and perfect lists of all notes so

gins" skill ( Wpt st lbs Trmwy; trti til

Tttetuiy outcs iM-tc- under lbs sulUrhy o Uu

set may, when redeemed, be b it,.
Board and its agencies respectively.

Sec. 8. A tid be it further enacted, That the
amount of Treasury notes issued and outstanding
hull not, at any one time, exceed the amount of

fifteen millions of dollars, unless oiherwiss or
dered or provided by Iw, and the Secretary of
the Treasury is authorized, from time to lime, oa
the application of the Board of Exchequer, to
furnish for its' own use and that of its several
geucies a suitable amount of such notes, to be

used in the transactions of its business; and all
dues to the United States, or any officer or da.
partment thereof, may be piid in gold or silver
oin, in Treasury notes issued under this act,
r in the notes of banks which shall be imrae.
iotely convertible into specie at ths place whsre

received.
Sec. 9. And be it further enacted, Thst the

Board of Exchequer at the seat of Government
and each of iis agencies shall settle weekly, or
ofioncr, with all banks in their neighborhood
whose paper they may have received, and pny or
collect as the case may be, all balances between
it and said banks; and no individual shall be si
lowed el any time lo stand as debtor to the Ex.

hequer or any of its agencies in account; and
it shall be the duty of the said Board of Exche-

quer, and each of its several agencies, at all
times, so lo limit its issues that its gold end sil.
ver on liund shall be equal lo one-thir- the amount
of such issues out standing.

Sec. 10. And be it further enacted, That the
said Board of Exchequer may draw bills or
drafts on any of its agencies; and may authorize
any agency lo draw bills or drafts on the Bosrd
or any oilier agency, and may sell and authorize
its agencies lo sell such bills or drafts for a pre-

mium not exceeding the fair cost of remitting
pecie to the place of payment, and in no case lo

exceed two per centum on the amount of such
bill or draft.

Sec. 11. And be it further enacted, That It
shall be lawful for said Boaid of Exchequer and
each of its agencies to purchase domestic bills of
exchange, subject to the following rules and regu- -

a lions:

1. No bill of exchange shall be bought which
is payable in the same Slate or territory in which
it is drawn, nor any bill payable within less
han miles of the place of drawing.

2. Bills t'rawn on places not more than five

hundred miles distant from the place of drawing
shall not be drawn for a longer time (han thirty

days from date; and bills drawn on places more
than five hundred miles from the place of draw

ing shall not be drawn for a longer time than

thirty days from sight.
3. In no instance shall more be demanded

from the seller of such hill," by way of interest

or exchange, than an interest not exceeding sis
per cent, per annum for the lime which ihe said

bill has to run, and a rate of exchange never ex.
ceeding the cost of remitting specie, and in bo
rase to exceed two per cent. And it shall not
be lawful for the Board of Exchequer, or any
agency, to purchase any bill drawn by or upon
any meinher or otticer tnereoi, or in which sucb
member or officer shall in any way be interested;
nor to receive any deposit of any money belong-

ing to any such member or officer. And no bill
shall be purchased, or draft sold at any agency,
without the assent of at least two of the officers
of such agency; nor by the Board of Exchequer
without the assent of two of us members.

Sec. 12. And be it further enacted, That no
agency established in any State under the pro-

visions of this act shall, contrary to any law
which such State may enact, receive any other

deposils than those of the United States, or make

or sell drafts, or purchase bills, other ihsn such
as shall be necessary in the collection, transfer,
and dishuisement of the public funds.

Sec. 13. And be itfurther enacted, That if st
any time it shall be found necessary to carry on
the operations of the Exchequer Board, and its
agencies hereby created, the Secretary of the
Treasury may cause to be prepared, issued, and
delivered lo the Exchequer Bourd ceitificates of
stock of the United States, in the usual form,
bearing interest at a rate not exceeding five per
centum per annum, to an amount not exceeding
five mi I Tons of dollars, the interest of which
shall be payable semi annually, and the principal
shall be redeemable at the pleasure of the Gov.

eminent after the expiration of twenty years
from the issue thereof. And it shall be Uwful
for the said Exchequer Board to sell and transfer
ihe said stock for gold or Bilver coin, or bullion.
And it shall be the duty of the Exchequer Board
to provide for the puactual payment of the inter,
est on the said stock as it shall become due, and
for the reimbursement of the principal from the
profits and other means and resources of the
Board and its agencies. But the faith of the
Government, nevertheless, shall be pledged for
ihe payment of the interest and the principal of
such slock.

Sec. 14. And be it fuither enacted, That the
Board of Exchequer and its several agencies shall
keep separate and distinct sets of books, for the
purpose of entering and recording, in ono set, all
transactions respecting the collection, keeping,
and disbursing of the public revenue, end trans,
milting the public moneys from place lo place
for the service of Government, and in another,
all transactions and accounts arising from deal,
iugs in exchange and oilier transactions not oa
Government account. And all profits accruing
from dealing in exchange on individual account
and from private deposits shall be applied in ths
first place lo pay all salaries and compensations,
and to defray all expenses incuired under lis
authority of this act, and the residue thereof shall
be placed y to the credit of iLe
Treasurer of the United Slates: Provided, iuv.
erlhehss, That the said Board may defer all Such
credits lo ihe Treasurer, until the amount of
profile aforesaid beyoud etpcotes shall exceed
twe niUions of dsllais, sr.i as; tett'a so' J


